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A Tale of Economic Metrics:

Understanding Current and Potential
Future Economic Conditions
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Real Annualized GDP Growth
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Economic Index

Coincident
Payroll Employment

Personal Income

and Trade Sales

Manufacturing
Sources: The Conference Board; Bureau of Economic Analysis

Coincident Economic Indicators

Industrial Production
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Total U.S. Nonfarm Payroll Employment
Surpasses Former Peak by 4.5 Million
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Help Wanted!
Still 9.6 Million Open Jobs Available in the U.S.
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Leading Economic Index

120

o (=] o o
m o0 (T~} <

(00T = 9T02) X3pu| 21wou0d3 Suipea

(=)
o~

Source: The Conference Board

¢z-idy
oz-Aey
8T-unf
9T-Inr
vT-8ny
¢tT-das
0T-0
80-\ON
90-22Q
So-uer
€0-9°4
10-1eN
66-1dy
L6-Aey
g6-unr
€6-Inf
16-3ny
68-das
L8P0
G8-NON
€8-22@Q
zg-uer
08-9°4
8/-1elN
9/-1dy
vL-Aen
zL-ung
oL-Inr
89-3ny
99-das
¥9-120
79-NON
09-22@
65-uer

EEEE



Alignment of Leading Economic Indicators with Recession Peak
{Mumber of Months a Leading Economic Indicator Crests Before (-) or After (+) Recession Peak Month)
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NBER Peak | Composite | T Y gL w | 2 g E‘ g| £
= = o = v
Month Indexof | S - = g *ErE g g g . . E 2|5,
= ¥ = 7] =
(Startof | leading | £ | 25 2F | 2%, 5| E|LEEs
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Recession) | Economic i%ﬂ = E E’E % E’: E g 5 g EE EE
Indicators | £ 8| 52 €5 x| E&| & b E S|2El g9
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LEI 3 5 E E‘ s 5 = = % £ = - .E = E = = E
W) 155 we EY |53 23| 53| F|&f|Ec
IS 25| =28 L | =zz2|E2=2| &R B|IEE| 8&
Apr 1960 -10 -11 | -12 | -13 | -14 -13 -13 -0 NA | -15 | NA
Dec 1969 -8 -8 -7 -3 -0 -3 -10 -12 NA | -20 | NA
Nov 1973 -9 -0 -9 -8 -10 -7 -11 -10 NA -3 NA
Jan 1980 -15 -14 | -16 | -10 | -18 -15 -19 -16 NA | -16 | -15
Jul 1981 -8 -2 - -9 -8 -3 -10 -8 NA -9 -8
Jul 1990 -18 -17 | -18 | -19 | -25 -13 -28 -1 NA | -18 | -2b
Mar 2000 -11 -11 | -12 | -14 | -18 -9 -14 -7 -14 | -11 | -14
Dec 2007 -21 -17 | -22 | -21 | -26 -15 -27 -2 -29 | -17 | -36
Feb 2020 -7 -22 | -1 | -17 | -18 -19 -4 -1 -1 -3 -1
Average -12 -12 | -11 | -13 | -16 -11 -15 -7 -15 | -14 | -17
S5ep 2023 -18 -18 | -8 0 -30 -20 -21 -21 =27 | 17 | -27
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Aggressive Monetary Tightening
(Pace & Length of Recent Fed Tightening Cycles)
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ion Rates Prompted the Fed to

Higher Inflat

CPI All Items

Food Inflation

Fed Tightening Begins

icy...

to Tighten Monetary Pol

Begin
CPI less food

and energy
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e
Higher Rates Crimp Homebuying

U.S. applications for purchase, index
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Sources: Mortgage Bankers Association, Moody's Analytics
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Delinquencies by type of debt, 2006-2023

Delinquencies on auto loans, credit cards and consumer loans are at their highest
levels in a decade. Experts say they could rise even higher.
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CRE Delinquency Rates

DELINQUENCY RATE BY PROPERTYTYPE (% 30 DAYS +)

SEP-23 AKG23 JUL-23 3MO 6MO 12MO
Overall 4.39 4.25 441 | 390 | 3.09 | 292

Industrial  0.30 033 031 042 037 043

Lodging 5.27 5.31 985 | 535 | 441 | 5.18

Multifamily 1.85 1.84 1.83 159 | 191 | 093
Office 3.90 2.0/ 4.96 450 261 | 1.58

Retail 692 687 686 648 623 697
EEEE source: mere



CMBS Delinquency Rates by Major Property Type
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Delinquency Trends

10.34%

Peak Delinquency Rate
(July 2012)

4.39%

Overall Delinquency
Rate (September 2023)

2.92%

Overall Delin uenr:)é
Rate (September 2022)

9.58%

Office Delinquency Rate
(September 2023)
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CSBS Community Bank Sentiment Index
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CBSI Component Trends
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Over the Next 12 Months, Community Bankers' Are

Concerned About...
COMMUNITY
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Using the nearby chart and line segment indicators as a guide, where is U.S. economic

output TODAY... .
P The Business Cycle

Peak

D. Expansion (solid economic growth) :6.08% \

C. Recovery (beginning of expansion) : 6.63%

B. Recession (deeper contraction) : 18.23%

Level of real output

A. Contraction (start of a recession) : 69.06%

A. Contraction (start of a recession) : 69.06%

87% of Community Bankers Indicate U.S. Economy starting, or in, a Recession
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